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Leaf e Cole, LLP

Certified Public Acconntants

A Parmersbip of Professional Corporarions

Independent Auditor’s Report

To the Board of Directors

De Luz Community Services District
41606 Date Street, Suite 205
Murrieta, California 92562

Report on Financial Statements

We have audited the accompanying financial statements of the De Luz Community Services District, which
comprise the statement of net position as of June 30, 2016, and the related statements of revenues, expenses, and
changes in net position and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the State
Controller’s minimum audit requirements for California Special Districts. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risks
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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To the Board of Directors Page 2
De Luz Community Services District

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the De Luz Community Services District as of June 30, 2016, and the changes in financial position
and cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Reéquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the schedules of Plan’s proportionate share of the net pension liability and the schedules
of plan contributions be presented to supplement the financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the financial
statements, and other knowledge we obtained during our audit of the financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Leaficole LLP

San Diego, California
November 17,2016



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the financial performance of De Luz Community Service District (District)
provides an overview of the District’s financial activities for the year ended June 30, 2016. Please read it in
conjunction with the District’s financial statements, which begin on page 8.

Financial Statements

This discussion and analysis provides an introduction and a brief description of the District’s financial statements,
including the relationship of the statements to each other and the significant differences in the information they
provide. The District’s financial statements include four components:

» Statement of Net Position

« Statement of Revenues, Expenses and Changes in Net Position
« Statement of Cash Flows

» Notes to the Financial Statements

The statement of net position includes all of the District’s assets, deferred outflows of resources, liabilities and
deferred inflows of resources, with the difference reported as net position. Net position may be displayed in three
categories:

» Net investment in capital assets
» Restricted Net Position
+  Unrestricted Net Position

The statement of net position provides the basis for computing rate of return, evaluating the capital structure of
the District and assessing its liquidity and financial flexibility.

The statement of revenues, expenses and changes in net position presents information which shows how the
District’s net position changed during the year. All of the current year’s revenues and expenses are recorded
when the underlying transaction occurs, regardless of the timing of the related cash flows. The statement of
revenues, expenses and changes in net position measures the success of the District’s operations over the past year
and determines whether the District has recovered its costs through benefit fees and other charges.

The statement of cash flows provides information regarding the District’s cash receipts and cash disbursements
during the year. This statement may report cash activity in four categories:

«  Operating

» Investing

« Capital financing

» Noncapital financing

This statement differs from the statement of revenues, expenses and changes in net position because the statement
accounts only for transactions that result in cash receipts or cash disbursements.

The notes to the financial statements provide a description of the accounting policies used to prepare the financial
statements and present material disclosures required by generally accepted accounting principles that are not
otherwise present in the financial statements.



MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Highlights
« The District’s net position increased $643,236 to $18,012,331 for the year ended June 30, 2016.

« The District’s total revenues increased from $2,446,128 for the year ended June 30, 2015 to $2,449,365
for the year ended June 30, 2016.

. The District’s total expenses decreased from $1,968,757 for the year ended June 30, 2015 to $1,806,129
for the year ended June 30, 2016. The decrease in general contract and P.O. work accounts for the
majority of the decrease.

Financial Analysis of the District

Net Position

The following is a summary of the District’s statements of net position at June 30:

Dollar
2016 015 Change
Assets:
Current and other assets $ 5,658,518 $ 5,079,380 $ 579,138
Capital assets 13,779,244 13,909,943 (130,699)
Total Assets 19,437,762 18,989,323 448,439
Deferred Outflows of Resources 209,619 92,905 116,714
Liabilities:
Current liabilities 114,625 94,417 20,208
Noncurrent liabilities 1,435,560 1,435,204 356
Total Liabilities 1,550,185 1,529,621 20,564
Deferred Inflows of Resources 84,865 183,512 (98,647)
Net Position:
Net investment in capital assets 13,423,664 13,523,019 (99,355)
Unrestricted 4,588,667 3,846,076 742,591
Total Net Position $ 18,012,331 $ 17,369,095 $ 643,236

As noted in the financial highlights above, net position increased by $643,236 from fiscal year 2015 to 2016.
Net investment in capital assets decreased $99,355 in fiscal year 2016. This decrease is the result of
depreciation expense exceeding the District’s investment in capital assets in fiscal year 2016.



MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues, Expenses and Changes in Net Position

The following is a summary of the District’s revenues, expenses and changes in net position for the years ended

June 30:
Dollar
2016 2015 Change
Operating revenues $ 2431615 $ 2,436,711 § (5,096)
Nonoperating revenues 17,750 9,417 8,333
Total Revenues 2,449,365 2,446,128 3,237
Depreciation expense 648,083 645,469 2,614
Other operating expenses 1,062,830 1,288,256 (225,426)
Nonoperating expense 95,216 35,032 60,184
Total Expenses 1,806,129 1,968,757 (162,628)
Change in Net Position 643,236 477,371 165,865
Net Position at Beginning of Year 17,369,095 16,891,724 477,371
Net Position at End of Year $§ 18,012331 $ 17,369,095 § 643,236

A closer examination of the sources of changes in net position reveals that the District’s operating revenues
decreased by $5,096 in fiscal year 2016 as a result of decreased development mitigation fees. Nonoperating
revenues increased by $8,333 in fiscal year 2016. Operating expenses, exclusive of depreciation, decreased
$225,426 in fiscal year 2016 due to less general contract and P.O. work, asphalt restoration activity and repairs on
existing roads. Nonoperating costs increased $60,184 in fiscal year 2016 as a result of a increased loss on

disposal of capital assets.



MANAGEMENT’S DISCUSSION AND ANALYSIS

Capital Assets

Capital assets consist of the following at June 30:

Dollar
2016 2015 Change
Capital Assets Being Depreciated:
Roads $ 21,869,614 § 21,714,513 §$ 155,101
Culverts 3,144,129 3,076,720 67,409
Building 549,204 549,204 -
Construction equipment 202,526 202,526 -
Dips 180,383 180,383 -
Signs 161,079 161,079 -
Transportation equipment 130,740 119,142 11,598
Guard rails 101,697 101,697 -
Office furniture 31,766 31,766 -
Other assets 28,410 28,410 -
Total Capital Assets Being Depreciated 26,399,548 26,165,440 234,108
Less: Accumulated depreciation (12,620,304) (12,255,497) (364,807)
Net Capital Assets Being Depreciated 13,779,244 13,909,943 (130,699)
Net Capital Assets § 13,779,244 § 13,909,943 § (130,699)

The net additions of capital assets being depreciated for fiscal year 2016 totaled $234,108. Capital asset
additions consisted of road and culvert additions including the Via Vaquero, Los Palmeras and Carancho.

Capital Lease Obligation

The following is a summary of the District’s capital lease obligation at June 30:

Dollar
2016 2015 Change
Capital lease obligation $ 355,580 % 386,924 $ (31,344)

The District reduced its capital lease obligation by $31,344 during the year ended June 30, 2016. No new debt
has been issued. Details of the capital lease obligation can be found in Note 6 to the financial statements.

Economic Factors and Next Year’s Budget

The District’s Board of Directors and management consider many factors when setting the fiscal year budget. In
a comparison of the 2017 and 2016 budgets, operating revenues and expenses remain relatively similar. The
District anticipates future cost savings being achieved by reductions in benefit packages offered to new hires.



MANAGEMENT’S DISCUSSION AND ANALYSIS

Contacting the District’s F inancial Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general
overview of the District’s finances and to demonstrate the District’s accountability for the financial resources it
changes. If you have questions about this report or need additional financial information, contact the De Luz
Community Services District at 41606 Date Street, Suite 205, Murrieta, California 92562-7090 or call (951) 696-

0060.



DE LUZ COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION

ASSETS

Current Assets: (Notes I and 2)
Cash and cash equivalents
Benefit fees receivable
Franchise fee receivable
Accrued interest receivable
Prepaid expenses

Total Current Assets

Noncurrent Assets:
Restricted Assets: (Notes 1, 2 and 3)
Cash and cash equivalents
Total Restricted Assets

Capital Assets: (Notes |, 4 and 6)

JUNE 30,2016

Depreciable, net of accumulated depreciation

Total Capital Assets
Total Noncurrent Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES: (Notes 1 and 9)

Deferred outflows related to contributions
Deferred outflows related to pensions
Total Deferred Outflows of Resources

(Continued)

The accompanying notes are an integral part of the financial statements.

$ 5,205,976

180,670

50,414

5,937

23,332
5,466,329

192,189
192,189

_13,779244
13,779,244
13,971,433

$ 19,437,762
101,045

108,574
209,619
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DE LUZ COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION (CONTINUED)

JUNE 30, 2016
LIABILITIES
Current Liabilities; (Notes 1, 5 and 6)
Accounts payable . $ 63,018
Accrued payroll 18,371
Current portion of capital lease obligation 33,236
Total Current Liabilities 114,625

Noncurent Liabilities:
Liabilities Payable From Restricted Assets: (Notes 1, 3, 5, 7 and 8)

Due to Assessment District 90-1 105,780
Deposits 86,409
Total Liabilities Payable From Restricted Assets 192,189

Other Noncurrent Liabilities: (Notes 1, 5 and 6)

Net pension liability 877,312
Compensated absences 43,715
Capital lease obligation 322,344
Total Other Noncurrent Liabilities 1,243,371
Total Noncurrent Liabilities 1,435,560

Total Liabilities 1,550,185

DEFERRED INFLOWS OF RESOURCES (Notes | and 9)
Deferred inflows related to pensions 84,865

Commitments and Contingencies (Notes 9 and 10)

NET POSITION:
Net investment in capital assets 13,423,664
Unrestricted 4,588,667
Total Net Position $ 18,012,331

The accompanying notes are an integral part of the financial statements.



DE LUZ COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2016

Operating Revenues:
Benefit fees

Franchise fees
Development mitigation fees
Miscellaneous income
Permit income
Bid package income

Total Operating Revenue

Operating Expenses:
Depreciation

General and administrative

Sheriff expense

In-house road maintenance

General contract and P.O. work
Total Operating Expenses

Operating Income

Nonoperating Revenues (Expenses):

Interest income
Interest expense
Loss on disposal of capital assets
Total Nonoperating Revenues (Expenses)

Change in Net Position

Net Position at Beginning of Year

NET POSITION AT END OF YEAR

The accompanying notes are an integral part of the financial statements.
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$ 2,335,656

50,414
21,715
16,575
7,045
210

2,431,615

648,083
589,913
223,784
164,892

84,241

1,710,913

* 720,702

17,750
(22,598)
(72,618)

(77,466)

643,236

17,369,095

5 _18012,331



r DE LUZ COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2016

“._'%

Cash Flows From Operating Activities:

Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net Cash Provided by Operating Activities

Cash Flows From Capital and Related Financing Activities:
Acquisition and construction of capital assets

Proceeds from sale of capital assets
Payments on capital lease obligation
Interest paid on capital lease obligation
Payment on due to Assessment District 90-1, net
Receipt of deposits, net
Net Cash Used in Capital and Related Financing Activities

Cash Flows From Investing Activities:

Interest income
Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

CASH AND CASH EQUIVALENTS AT END OF YEAR

Cash and Cash Equivalents:

Financial Statement Classification:
Cash and cash equivalents
Restricted cash and cash equivalents

Total Cash and Cash Equivalents

(Continued)

The accompanying notes are an integral part of the financial statements.
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$ 2,425,967
(636,882)
(486,628)

1,302,457

(626,346)
36,344
(31,344)
(22,598)
(101,865)

800
(745,009)

14,487
14,487
571,935
4,826,230

5__5,398,165_

$ 5,205,976
192,189
5 5.398,165_



DE LUZ COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2016

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:

Operating income
Adjustments to reconcile operating income to

net cash provided by operating activities:

Depreciation

(Increase) Decrease in:

Benefit fees receivable

Francise fees receivable

Prepaid expenses

Restricted benefit fees receivable

Deferred outflows related to contributions

Deferred outflows related to pensions
Increase (Decrease) in:

Accounts payable

Accrued payroll

Net pension liability

Compensated absences

Deferred inflows related to pensions

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of the financial statements.
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$ 720,702

648,083

(12,631)
501
1,708
6,482

(9,469)

(107,245)

2,509
(95)
151,106
(547)
(98,647)
$_ 1,302,457
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DE LUZ COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Note 1 - Organization and Significant Accounting Policies:

Organization

The De Luz Community Services District (formerly Santa Rosa Community Services District) was created as a
Community Services District in 1978 by the Local Agency Formation Commission pursuant to Government
Code Section 61000, and is governed by an elected five member board. The District was organized for the
purpose of providing street improvements and maintenance, refuse disposal, and supplementary police
protection within its geographical boundaries.

The criteria used in determining the scope of the reporting entity are based on the provisions of GASB Cod.
Sec. 2100 “Defining the Financial Reporting Entity.”  The District is the primary government unit,
Component units are those entities which are financially accountable to the primary government, either
because the District appoints a voting majority of the component unit’s board, or because the component unit
will provide a financial benefit or impose a financial burden on the District. The District has no component
units.

Significant Accounting Policies

A summary of the District’s significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows:

Method of Accounting

The District utilizes accounting principles appropriate for an enterprise fund to record its activities.
Accordingly, the statement of net position and the statement of revenues, expenses and changes in net position
have been prepared using the economic resources measurement focus and the accrual basis of accounting.

The District has not elected to apply the option allowed in GASB Cod. Sec. P80. 103 “Proprietary Fund
Accounting and Financial Reporting” and as a consequence will continue to apply GASB Statements and
Interpretations.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets, deferred outflows of resources, liabilities and deferred inflows of resources and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Revenue Recognition

The District recognizes revenues from benefit and other fees when they are earned. Operating activities
generally result from providing services and producing and delivering goods. As such, the District considers
benefit and other fees to be operating revenues.

F 13



DE LUZ COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Note 1 - Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies (Continued)

Investments

Investments are stated at their fair value, which represents the quoted or stated market value. Investments that
are not traded on a market, such as investments in external pools, are valued based on the stated fair value as
represented by the external pool.

Allowance for Doubtful Accounts

Bad debts are recognized on the allowance method based on historical experience and management’s
evaluation of outstanding receivables. Management believes that all benefit fees and franchise fees receivable
were fully collectible; therefore no allowance for doubtful benefit fees and franchise fees receivable was
recorded at June 30, 2016.

Taxes and Assessments

The District’s assessments are billed by the County of Riverside (County) to property owners. The District’s
property tax calendar for the fiscal year ended June 30, 2016 was as follows:

Lien Date: January 1

Levy Date: July 1

Due Date: First Installment - November 1
Second Installment - February 1

Delinquent Date: First Installment - December 10

Second Installment - April 10

The County collects the taxes from the property owners and remits the funds to the District periodically during
the year. The District has an arrangement with the County whereby the County remits taxes which are
delinquent as of each June 30 to the District in exchange for the right to retain the delinquent taxes, penalties,
and interest when these amounts are subsequently collected.
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DE LUZ COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Note 1 - Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies (Continued)

Capital Assets

Capital assets purchased or acquired with a cost exceeding $5,000 and an estimated useful life of more than
one year are reported at historical cost. Contributed assets are recorded at fair market value as of the date
received. Additions, improvements and other capital outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. Depreciation is
calculated on the straight-line method over the following estimated useful lives:

Useful Life
Roads 40 years
Culverts 45 years
Building 40 years
Construction equipment 7 years
Dips 20 years
Signs 20 years
Transportation equipment S years
Guard rails 20 years
Office furniture 7 years
Other assets 7 years

Depreciation aggregated $648,083 for the year ended June 30, 2016.

Interest

The District incurs interest charges on noncurrent liabilities. No interest was capitalized as a cost of
construction for the year ended June 30, 2016.

Classification of Liabilities

Certain liabilities which are currently payable have been classified as noncurrent because they will be funded
from restricted assets.

Compensated Absences

Accumulated and unpaid vacation totaling $43,715 is accrued when incurred and included in noncurrent
liabilities at June 30, 2016.
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DE LUZ COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Note 1 - Organization and Significant Accounting Policies: (Continued

Significant Accounting Policies (Continued)

Deferred Qutflows of Resources and Deferred Inflows of Resources

Deferred outflows of resources and deferred inflows of resources are defined as a consumption of net assets
by the District that is applicable to a future period and an acquisition of net assets by the District that is
applicable to a future reporting period respectively. Deferred outflows of resources and deferred inflows of
resources related to pensions are more fully described in Note 9.

Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District pays an annual premium for
commercial insurance covering bodily injury, property damage, personal injury, non-owned and hired
automobile liability, owned automobile liability-combined single limit, and public official’s errors and
omissions with a $5 million limit per occurrence and annual aggregate limit and a $1,000 deductible. In
addition, the District carries commercial insurance for other risks of loss such as fire damage liability and
uninsured motorist with a $1' million limit and a $1,000 deductible. The District also carries coverage for
employment practices liability with a $5 million limit and a $10,000 deductible. Settled claims resulting from
these risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows related
to pensions, and pension expense, information about the fiduciary net pension and additions to/deductions
from the Plan’s fiduciary net position have been determined on the same basis as they are reported by
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recognized
when due and payable in accordance with the benefit terms. Investments are reported at fair value. CalPERS
audited financial statements are publicly available reports that can be obtained at the CalPERS website under
Forms and Publications.

GASB 68 requires that the reported results must pertain to liability and asset information within certain defined
timeframes. For this report, the following timeframes are used:

Valuation Date June 30,2014

Measurement Date June 30, 2015

Measurement Period June 30, 2014 to June 30, 2015
16
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DE LUZ COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Note 1 - Organization and Significant Accounting Policies: (Continued)

Significant Accounting Policies (Continued)

Fair Value Measurements

Fair value accounting standards define fair value, establish a framework for measuring fair value, outline a fair
value hierarchy based on inputs used to measure fair value and enhance disclosure requirements for fair value
measurements. The fair value hierarchy distinguishes between market participant assumptions based on market
data obtained from sources independent of the reporting entity (observable inputs that are classified within Level 1
or 2 of the hierarchy) and the reporting entity’s own assumptions about market participant assumptions
(unobservable inputs classified within Level 3 of the hierarchy).

« Level | inputs are quoted prices in active markets for identical investments that the investment manager
has the ability to access at the measurement date.

« Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
investment, either directly or indirectly.

» Level 3 inputs are unobservable inputs for the investment.

The District’s statements of financial position include the following financial instruments that are required to
be measured at fair value on a recurring basis:

» Investments in the California Local Agency Investment Fund (LAIF) are considered Level 2 assets and
are reported at the fair value of the underlying assets as provided LAIF.

Economic Dependency

Benefit fees are derived exclusively from property owners who reside within the District’s boundaries.

Cash and Cash Equivalents

For purposes of the statement of cash flows the District considers all investment instruments purchased with a
maturity of three months or less to be cash equivalents.

Subsequent Events

In preparing these financial statements, the District has evaluated events and transactions for potential
recognition or disclosure through November 17, 2016, the date the financial statements were available to be
issued.



DE LUZ COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS

Note 2 - Cash and Investments:

JUNE 30, 2016

Authorized Investment Type

Local Agency Bonds

U.S. Treasury Obligations

State Obligations

CA. Local Agency Obligations

U.S. Agencies Securities

Bankers’ Acceptances

Commercial Paper

Negotiable Certificates of Deposit

Repurchase Agreements

Reverse Repurchase Agreements

Medium-Term Notes

Mutual Funds

Money Market Mutual Funds

Collateralized Bank Deposits

Mortgage Pass-Through Securities

Time Deposits

California Local Agency
Investment Funds (LAIF)

County Pooled Investments

» No investment of funds of the District shall be permitted in repurchase or reverse repurchase
agreements presently permitted by Government Code Section 53601(i) and 53635(i), or financial

Maximum
Maturity

5 years
5 years
5 years
5 years
5 years
180 days
270 days
5 years

| year
92 days
S years
N/A
N/A

S years
5 years
5 years

N/A
N/A

Maximum
Percentage
of Portfolio

None
None
None
None
None
40%
25%
30%
None
20%
30%
20%
20%
None
20%
None

None
None

Investments Authorized by the California Government Code and the District’s Investment Policy

The table below identifies the investment types that are authorized for the District by the California
Government Code. The table also identifies certain provisions of the California Government Code that address
interest rate risk, and concentration of credit risk. This table does not address investments of debt proceeds
held by bond trustees that are governed by the provisions of debt agreements of the District, rather than the
general provision of the California Government Code or the District’s investment policy:

Quality

Requirements

None
None
None
None
None
None

Al

None
None
None

A Rating
Multiple
Multiple
None
AA Rating
None

None
None

The District’s Investment Policy is more restrictive than the California Government Code in the following
ways:

futures or financial option contracts presently permitted by Government Code Section 53601.

» All investments shall mature not later than 365 days from the date of investment.

18



